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abstract:

Standards (IFRS) serve as a global framework for preparing high-quality financial statements and have been
mandatory for consolidated financial statements of listed companies in Iran since 1392 (2013), significantly
impacting the auditing process. This article, through a comparative analysis of IFRS and Iran's national accounting
standards, demonstrates that IFRS adoption enhances audit quality by increasing transparency, comparability, and a
focus on fair value, although it also brings challenges such as structural differences, the need for auditor training,
and convergence with tax regulations.

Objectives and Significance of the Research :

The primary goal of this study is to analyze IFRS's impact on auditing stages—including planning, substantive
testing, internal control evaluation, and reporting—where standards like IFRS 9 (Financial Instruments), IFRS 15
(Revenue Recognition), and IFRS 16 (Leases) have transformed audit risks. Based on data from Tehran Stock
Exchange companies (1393-1401/2014-2022) and a comparative review of 41 national standards against 16 key
IFRS standards, the research emphasizes the need for convergence to attract foreign investment and reduce earnings
management, improving reporting quality by up to 19%. Its importance lies in Iran's current capital market
conditions (up to 1404/2025), where IFRS strengthens audit credibility internationally.

Methodology and Key Findings:

The research methodology is descriptive-analytical, employing panel data and fixed-effects regression. The
population includes 118 listed companies with audited data from the CODAL system, measuring audit quality
through indicators like net income changes, operating cash flows, and fair value assessments. Findings indicate
IFRS's positive effect on audit precision (R2=0.79), enhanced comprehensive disclosures (e.g., non-current item
ordering in the statement of financial position), and reduced errors from traditional balance sheets. However,
differences in operating profit and leverage create challenges for auditors, with control variables such as firm size
and auditor quality confirming these effects.

Challenges and Recommendations :

Major challenges include a shortage of IFRS specialists, conflicts with Iranian tax standards, and valuation
complexities that extend the audit process. Recommendations encompass ongoing auditor training, IFRS integration
into university curricula, mandatory dual reporting (national and international), and independent oversight by the
Securities and Exchange Organization to achieve full IFRS implementation by 1405 (2026). Ultimately, these
developments align Iran's auditing with global standards and support sustainable capital market growth.
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